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A BRIEF HISTORY OF BANKING IN COSTA RICA

In Costa Rica banks were nationalized and owned by the government in 1948.
It took 47 years for the government to lift all restrictions on private banking.
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How are Banks

i

SUPERINTENDENCIA GENERAL DE ENTIDADES FINANCIERAS
Certificada con 150-8001/2008

5%

INFORMA AL PUBLICO
1 ENTIDADES SUPERVISADAS POR LA SUGEF AL 30 DE JUNIO DEL 2010

11 BANCOS COMERCIALES DEL ESTADO
+ Banco Crédito Agricola de Cartago
+ Banco de Costa Rica
+ Banco Nacion de Costa Rica

12 BANCOSCREADOS POR LEYES ESPECIALES
+ Banco Hipotecario de la Vivienda
+ Banco Populary de Desarrollo Comunal

13 BANCOSPRIVADOS

+ Banco BAC San José .4, # Banco HSBC (Costa Rica) SA,

+ Banco BCT 84, + Banco Improsa S.A

o Banco Cathay de Costa Rica S.A, o Banco Lafise SA

+ Banco Citibank de Costa Rica .4, + Banco Promérica de Costa Rica, SA,
+ Banco CMB (Costa Rica) S.A + Scotizbenk de Costa Rica S.A,

+ Banco Gereral (Costa Rict) S A

Regulated in Costa Rica ?

The SUGEF (Superintendencia
General de Entidades Financieras
regulates all financial institutions in
Costa Rica. They must be licensed
and regulated by SUGEF to operate
in Costa Rica.

SUGEF

Superintendencia
General de Entidades
Financieras

Regulates all
Financial Institutions
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Which Banks Operate in Costa Rica ?

Costa Rican Government Owned Banks
Costa Rican Private Banks

Regional (Central America) Banks
Multinational Banks

1.
2.
3.
4.
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. Government Owned “Public” Banks

There are 4 government owned banks in Costa Rica. Since there
is no deposit insurance in Costa Rica only the government banks
over the backing of the government to cover all deposits.

: #¥\ Banco r 1°¢ (A
BCR Y 2ponce,  Bancrédito¥:
@ BANCO NAC'ONAL y de Desarrollo Comunal Hacemos que las cosas sucedan
Somos el Banco de Costa Rica Ny WAS CERCA DE USTED
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ll. Private Costa Rican Owned Banks

The Banking sector in Costa Rica has been consolidating in the past
couple of years and Regional and Multinational Banks entered the
Costa Rica financial services market and have been purchasing locally

owned banks. As a result there are only 2 local (Costa Rican capital)
banks.

_,
=
= J

Corporaciéon BCT
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The Regional and Multinational Banks have expanded their
presence in Costa Rica.

[ll. Private Regional Banks

J/ R INOll () CATHAY Il<E LAFISE % Banco General

Costa Rica

IV. Private Multinational Banks

HSBC <> Citibank & scotiabank
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TYPES OF ACCOUNTS IN COSTA RICA

|. Personal Checking /Debit Account
[Cuenta Corriente Persona Fisical

lll. Savings Account [ Cuentas de Ahorros]

Il. Corporate or Commercial Checking Account
[Cuenta Corriente Persona Juridical

V. Certificates of Deposit [Certificados a Plazol

( )
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The Personal Savings Account

To Open a Personal Savings Account you will need to
provide the bank with the following

1. ldentification Document

2. Utility Bill indicating a Physical Address or Lease Contract

3. Proof of Income Sources

4. Complete Know your Customer Forms (Conozca Su Cliente)
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Corporate Checking Account

&€ Scotiabank

REQUISITOS PARA APERTURA DE CUENTA
CORRIENTE COMERCIAL
Perfil de la empresa

Copia de cédula juridica vigente
Copia del acta constitutiva de la empresa.
Certificacion Notarial o Registral - De los Estatutos.

Original personeria juridica (maximo 30 dias de
emitida)

Carta del apoderado generalisimo autorizando a otros
a firmar en la cuenta e indicando el numero de cuentas
corrientes a abrir, asi como su moneda y propésito.

Para los firmantes de la cuenta: fotocopia de la cédula
de identidad por ambos lados, pasaporte o cédula de
residencia mas otra identificacion

Dos cartas de referencia bancarias dirigidas a
Scotiabank de Costa Rica

Detalle segin el libro de accionistas de quienes son los
dueios de la empresa (actualizado) o certificacion de
accionistas.

Si los duefios de la empresa tienen posesion de mas
del 10% de acciones de la empresa se necesita dos
copias de identificacion de cada uno de ellos asi como
la autorizacién para poder hacer estudios de
protectora de crédito a los inversionistas.

Estados Financieros de la empresa del altimo periodo
fiscal, estados de cuentas de los ultimos 6 meses. En
caso de no tener Estados Financieros, reportes de
Renta o Ventas ante Tributacion Directa del Gltimo
afio en el caso de renta o de los ultimos tres meses si
es el reporte de ventas.
Dep6sito inicial indispensable de ¢100,000.00 o
$1,000.00

Firmar Documentacién Interna de Scotiabank de Costa
Rica, S.A.

REQUIREMENTS FOR THE OPENING OF A
COMMERCIAL CURRENT ACCOUNT

Letter from the company describing its line of

business, when incorporated, etc.

Copy of official company ID (issued when company

was incorporated in Costa Rica)

Copy of Deed of Incorporation

Certified copy of the by-laws of the company.

Original, notarized Power of Attorney of individual
authorized to open the account (issued within past 30
days from date of account opening)

If applicable, letter from the Attorney in fact
authorizing other Officers of the company to sign in
the account, indicating the number of current accounts
to be opened, the currency of the accounts and their
purpose.

For each one of the authorized signing officers, copy
of both sides of the official ID (Cédula de Identidad)
or passport or official resident permit, plus one other
ID document

Two letters of reference addressed to Scotiabank de
Costa Rica

List of shareholders of the company, with percentage
participation, as per the company’s shareholder
register.

For each shareholder owning more than 10% of the
shares of the company, copies of two official ID
documents and written authorization for the Bank to
request a Credit Bureau report.

Financial statements of the most recent fiscal period or
copies of account statements of the last 6 months. If
financial statements are not available, copy of latest
annual tax return or sales reports of the last 3 months.

Minimum initial deposit of ¢100,000.00 or $1,000.00

Sign internal account documentation of Scotiabank de
Costa Rica, S.A.

This is a sample account opening

requirements. These requirements

are discussed in the next page.

0 Recibo de agua, luz o teléfono donde se consigne la
direccion ~ FISICA  del  cuenta correntista
(indispensable, solicitado por la SUGEF), también de
los firmantes  inversionistas

0 Sila sociedad se dedica a las siguientes actividades:
a.Operaciones sistematicas o substanciales de
canje de dinero y transferencias mediante
instrumentos , tales como cheques, giros bancarios
letras de cambio o similares
b.Operaciones sisteméticas o substanciales de
emision, venta, rescate o transferencia de cheques de
viajero o giros postales.
c.Transferencias ~ sistematicas substanciales de
fondos realizadas por cualquier medio.
d.Administracion de fideicomisos o de cualquier
tipo de administracion de recursos efectuada por
personas fisicas o juridicas que no sean intermediarios
finanacieros
Deberd de presentar la autorizacion de inscripcion emitida
por la SUGEF.

NOTA: Toda transaccién igual o superior a $10.000.00
en efectivo 0 su equivalente en colones, deberd completar
nuestra férmula de DECLARACION DE FONDOS,
segiin nuestras politicas internas y reglamentacién de la
Superintendencia General de Entidades Financieras
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0 Water, electricity or telephone bill showing the
address of the company. This requirement also applies
to the authorized signing officers and to shareholders
owning over 10% of the shares of the company.

o If the company is involved in any of the following
activities:

a. Frequent and/or significant cash transactions
and money transfers by way of cheques, bank drafts,
bills of exchange and the like.

b. Frequent and/or significant transactions related
to the issuance, sale or transfer of Travelers Cheques
or Postal Drafts.

c. Frequent money transfers for substantial
amounts, by any means.

d. Management of trusts or management of any
type of financial resources by individuals or
companies that are not authorized financial
intermediaries.

It must provide evidence of the authorization issued by
SUGEF (Costa Rican Superintendence of Financial
Institutions).

NOTE: For each cash transaction of at least $10.000.00
or its equivalent in local currency, the DECLARATION
OF FUNDS form must be completed.



Corporate /

Commercial To open a checking account with a corporation will
Account require extensive documentation as set forth below:

1.ldentification of Corporate Activity: Letter
from the company describing what it does.

2. Certified Copy of Articles of Incorporation

3. Official Certificate of Corporate Standing
(Certificate must be less than 30 days old)
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Corporate /
Commercial

Account

4. Copy of Corporate ID card or Corporate
Certification from Registrar

5. Corporate Officer Identification

For each signatory on the account a copy of
their identification card, passport or
residency permit PLUS one other form of
identification document
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Corporate /
Commercial

Account

6. Letters of Reference

One Bank Reference Letter and One
Commercial Reference Letter

/. ldentification of Shareholders.

Provide a copy of the shareholder registry
book and Notarized certification indicating
the percentage participation of each
shareholder in the company.
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9. Financial Information.

Corporate_/ Provide financial statements for the last
Commercial

Account

fiscal term, or copies of account
statements for the last 6 months.

If financial statements are not available the
alternatives are: Copy of last annual tax
return, print out of sales reports for the
last 3 months, Certified Public Accountant
certification of income.

10. For each shareholder owning more
than 10% of the shares of the
company: Provide copy of two forms
of identification.
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Getting a Mortgage Loan

It is possible to apply for a mortgage loan in
Costa Rica. However the lending criteria is
more conservative than what you may have
been accustomed to.

In this section we will review the lending criteria
and interest rates available in Costa Rica.
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Mortgage Documentation Required
to Apply for a Mortgage Loan

. Credit Report Check
. Passport and one Additional Form of Identification
. Certificate from Immigration of your Immigration Status

Copies Tax Returns (2 years)
Income Certification by Certified Public Accountant (CPA)
2 Reference Letters

Copy of Bank Statements (3 months)

Copy of Credit Card Statement (3 months)

Proof of other Assets (deeds, CD’s, savings etc..)

O Qualify for a Life Insurance Policy in favor of the Bank

SOON oos wNpE
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Information Required About the
Property

1.Property Purchase Agreement
2.Property Survey Map
3.Property Title Report

4 .Certificate of Property Taxes

5.Property Appraisal (done by the Bank)

Mortgage Financing Contingency Clause is not very common in Costa Rica
[www.plawcr.com]



Sample Mortgage Application Requirements

5 Scotiabank

Scotiabank de Costa Rica, 5.A

Mortgage Requirements (Non Resident)

fipplicatian form signed by the customer.

SUGEF autharization fomn [ debtor [ oo debtor]

Credit Buresu {UK). US and Canadian applicants mast present the social sscurity number or the last residence address.
PPE form signed by the customer

Complete copy of the current passport and copy of 2 current second id with phota (diver license)

* Status migratono” certification from * Direcoidn de Migracidn y Extranjera®

income werification as fallowing:

o U Residents income verified to kst twa (2] Years of IRS Cerified Tax Returms wathout excephon, whether emplayed ar
seif-employed. Salaned bomower working for a company must present income verification letter issued by the company
and addressed to Sootiabank de Costa Fica, Income letter maust indicate the tme the person has wardoed for the
company, job position, grass and net sakry. | Valid 3 months)

o Canadian Residents: inmmewerified to Last two (2] Years of CRA Bevenue Canada Agency’s Motioe of Assessment without
wireption whether employed or self-employed. Salaried borrower woding for @ company must presentincome
verification letter issued by the company and addressed to Scotiabank de Costa Rica. Income letter must indicate the
time the person has worked for the ompany, job positon, gross and net slary. | Yalid 3 months)

o UK Residents: The last deo §2) Years eouialent of Certfied Tax Behern or Taw Department’s Mobiee of Assessment without
eireption, whether employed or self-employed. Salaried borrower working fior a company must present income
verification letter issued by the company and addressed to Scotiabank de Costa Rica. Income letter must indicate the
timie the: parsan has waorkied for the company, |ob pasition, grass and net salary. | Vald 3 manths]

o Inbathcases (employed and self employed] the custam er must certified the income by an autharized CPA fram Costa
Bica. This document has to be addressed toScotiabank de Costa Bica, and It must indicate the activty of the company,
the time the persan has worked for, job posibion, proas and ret salary, and “Sellos y pdlica de fidelidad 'ulgcme"

ddd boge: The income letber and CFA are walid for thres months at the moment of the final approval. it is Important when
custamer presents both documents income [etter and CPA not 1o be dossly to expire. It has to be considered the time of analysis.
Two reference letters addressed to Sootiabank from the applicants primary bank (s}

Copy of the last threemanths of bank accounts statements which must indicated: name of the bank, name of the ostamer, number
af account | If the acoounts are under a company name, the customier has to present the power of attorney with the sharehalder
certification]

Copy of the last thees manths of cred® card statemaents

Ewidence of assets [ deed of warranties, personal savings, cortificate of depasits)

Evidence of down payment [certficate of deposits, account stabemenits, etc.| with the verification and svdence form.

Purchase apticn agreement signed by the cstomer and the seller

Copy of the certified charts of the property | by catastre naconal)

Tau certificatian of the praperty from the * municipahidad”

Register Study of the property

Life insurance and Enoe your customer form signied by the customer

Home Bullder loans:

o Approved construction charts by * Colegio de Ingenderas y Arguitectos, Municipalidad, Ministena de Salud, AYA, Sstena
{anby when it applies)

o Schedule of construction actwtties and budget of the construction | famat provided by the bank)

Hote: E Is important fo consider that the anakyss of the appliction beesgines wihen all the requirements are 100% presented.

(I HACACHAL

NG 2l

Subgerencia General E.ilﬂ de Personas
Direceion de Banca Hipoiecaria

Lizta Oficial de Requizitoz
Para el tramite de un crédito hipotecario de vivienda

1 Del Cliente

1.1 Copia de Céduia, cdula de rasidencia j 0 pasapoe para el caso os axTaneros, en
CE50 08 S0CIe0ares se debe ApO0rTar COpIa 06 13 caol!a juridica, asTodio marcanl con

Ins apoderados,
1.2 Copia de un recibo de servicios pUblicos (fuz, agua o wiéfano),

1.3 Oniginal de consTancia salanial [3salaniacas publicos o privacos), camficacion de
INGTes0s MaZada por conta00r pUDICD Para wabaador indapsNdianta (Naciondies o
residaNTes), Gon un maxnimo de 80 dias de annglsdad,

1.4 Copia cammicada o8 W2 y Tay Form de los 2 Diimos aMos para & caso da
NOMBAMBricaN0s [rasidanies o N0 MesideanTes) y CRMNcacion de iNGresos cerncaga
[OF CONSEL f MBITENana por canciliena en eXIFANIBrDs N0 MESIeNIES 08 0Tas
nacipnalidadss,

1.5 Copia de un recibo de senviclos pUblicos (Tuz, agua o Teléfono),
1.6 Onginal de cradit repoiT (ransUinion, Equitay, Expenan) para af caso e

NOMEAMencanos i raferencias da proiecioras 0o credito para af cash o8 0mas
nacipnalidades,

2 Del Plan de Inversion a Ejecutar

21 Opcian g8 compra-venia con 60 0I35 s VIgancia en Caso 08 COMPIas 09 0168, Casas,
aparamentos, villas, quinTas, aic.

22 Pianos visados, Dresupuesios i pemuscs en caso de coNsSruccionas,

23 Cermficacian da deuda o recibo de pago oo derda en caso de compea de saldos y
liberaciones de hipoTecas a favor 08 T6rCErDs,

3 De la Garantia ofrecida
41 Copia de plands caaswados Oe i3 propiedad BN garanma,
312 Copid de 6ECTIURE GON CIIES OB INSCHIPGIGN regismal legibles,

Banco Nacional....en creditos hipotecarios mas cerca de usted
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COSTA RICA

INTEREST RATES IN COSTA RICA

Sample of Interest rates from 2005-2010

Average Interest Rates Costa Rica
Construction and Home Loans

Month July July July July July July

Year 2005 2006 2007 2008 2009 2010
CONSTRUCTION

LOANS

Private Banks 9.30% 10.36% 9.87% 8.80% 12.29% 10.24%
Public Banks 10.54% 11.82% 9.37% 10.76% 10.55% 8.54%
HOME LOANS

Private Banks 9.14% 10.30% 10.01% 8.57% 11.13% 9.02%
Public Banks 10.85% 12.37% 8.69% 10.61% 8.71% 9.30%
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Sample Interest Rates offered

at the Home Expo in Costa Rica

Informacion detaliada
BANCOS | ¢ditos hipotecarios primera vivienda

LINEA DE e I REREC PLAZO TASA TASA % MAXIMO | % MAXIMO CUOTAX | CUOTAX -
VIONEDA : UENT
CREDITO MAXIMO. ¢ | MAXIMO. $ COLONES DOLARES = FINANC.¢ | FINANC.S =~ $1000 |¢IMILLON CONTAGIDH FUENTE

VIVENDA  §,¢  30afios 20afos  10% % 80%  78% SBapox oo, 20 i

¥ bancobcr.com
(9,638

VIVIENDA | §,¢ 30anos | 25anos  10.50% 7.75 100% 80%  S665apron oo 22879000

¢15374  Mwsatabinoon S

VVENDA §,¢  25afios  25afos  18% % 8%  85% SBapme Sort Temow . e

WENDA | § [ | 25anos [ s | | s x| [ | T

e

iiumemss VIVIENDA  6,¢  30afos  30afios 3% oesy  80%  B0% SBaprox S

L

Al

(\‘]'l'l‘t‘l'l’j; VIVIENDA | $,¢  30afios | 25afos ~ 1375% 90% 85%  $Bapiox. | I

OPVYIITY DV. ROJE Pate -
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